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I. The Concept of Aid for Trade



I. The Concept of Aid for Trade

• Aid for Trade is an important part of Official Development Assistance (ODA). 

With the purpose of improving the trade capacity of developing countries, 

developed countries provide free aid (grants) or concessional loans to developing 

countries for targeted use in trade-related programs and projects.

• It is recognized that Aid for Trade can be a valuable complement to the Doha 

Development Agenda (DDA), but it cannot be a substitute for the development 

benefits that will result from a successful conclusion to the DDA.



I. The Concept of Aid for Trade

• Because trade is a broad and complex activity, Aid for Trade is broad and not 

easily defined. It includes technical assistance — helping countries to develop 

trade strategies, negotiate more effectively, and implement outcomes. 

Infrastructure — building the roads, ports, and telecommunications that link 

domestic and global markets. Productive capacity — investing in industries and 

sectors so countries can diversify exports and build on comparative advantages. 

And adjustment assistance — helping with the costs associated with tariff 

reductions, preference erosion, or declining terms of trade.



The 
Channels of 
Aid for 
Trade

Two Main Ways: 

Donors provide aid directly to recipients 
through bilateral channels.

Aid flows are coordinated through multilateral 
or regional agencies, which account for about 
50 percent of the total program.



The Background of Aid for Trade

• Misunderstanding：WTO-led Aid For Trade Initiative

WTO or OECD is only the intermediate institutions for the implementation of Aid for Trade. The 

main body of Aid for Trade is the donor countries. 

• As early as the 1980s, the IMF and the World Bank began to provide loan programs to developing 

countries to help them enhance trade liberalization and promote trade facilitation. In addition to 

IMF and WB, UNCTAD, International Trade Center, OECD, UNIDO, etc., also provide trade 

assistance.

• The project is scattered, lacks unified management and complete system, and the aid effect is 

limited.



The Background of Aid for Trade

• Before WTO MC6, the conflicts between developed and developing countries became more and 

more obvious. Developed countries set various market access thresholds for agricultural exports 

from developing countries, and provided domestic subsidies and export subsidies for their own 

agricultural products. Developing countries wanted to be able to change the inequities in the 

international trading system, but developed countries rarely made substantive concessions, and 

WTO negotiations were becoming increasingly difficult.

• Developed and developing countries were still looking for a better way to avoid a breakdown in 

the talks, which was one reason for the birth of  Aid for Trade Initiative.



The Proposal of Aid for Trade

• On December 18, 2005, the WTO MC6 held in Hong Kong promulgated the Hong Kong 

Declaration, explicitly proposing the implementation of the Aid for Trade Initiative.

• The word "assistance" appears 34 times in the declaration.

• In February 2006, the WTO set up a task force on Aid for Trade, which is composed by many 

countries.

• In July 2006, the task force submitted the task force recommendation on Aid for Trade.



The Logic of Aid for Trade

Source: Lammersen F, Hynes W. Aid for trade and the sustainable development agenda: Strengthening 

synergies[J]. 2016.



II.WTO’s Role in Aid for Trade



Why is the WTO Involved?

• The simple answer is that the WTO is a global trade body, and it has a clear role and 

responsibility for ensuring that countries can effectively participate in — and benefit from —

world trade. But the WTO can not deliver development assistance. It is not a development agency, 

and has no intention of becoming one. Its core mandate is — and must remain — setting trade 

rules.

• The challenge is to get the many existing development assistance mechanisms to work together 

more effectively. Here the WTO has a catalytic role to play — ensuring that the agencies 

responsible for development understand the trade needs of WTO members, and encouraging them 

to deliver solutions.



WTO’s 
Role in Aid 
for Trade

1. encourage additional flows of Aid for Trade 
from bilateral, regional and multilateral donors to 
support requests for trade-related capacity 
building from beneficiary countries

2. encourage mainstreaming of trade into national 
development strategies by partner countries

3. support improved ways of monitoring and 
evaluating the initiative





III. Aid for Trade at a Glance



• Million Dollars

• Source：OECD aid for trade 

database

HTTPS://PUBLIC.TABLEAU.COM

/VIEWS/AID_FOR_TRADE/AID

_FOR_TRADE?:EMBED=Y&:SHO

WTABS=Y&:DISPLAY_COUNT=

NO&:SHOWVIZHOME=NO#1

Trend in Aid for 
Trade

https://public.tableau.com/views/Aid_for_trade/Aid_for_trade?:embed=y&:showTabs=y&:display_count=no&:showVizHome=no
https://public.tableau.com/views/Aid_for_trade/Aid_for_trade?:embed=y&:showTabs=y&:display_count=no&:showVizHome=no
https://public.tableau.com/views/Aid_for_trade/Aid_for_trade?:embed=y&:showTabs=y&:display_count=no&:showVizHome=no
https://public.tableau.com/views/Aid_for_trade/Aid_for_trade?:embed=y&:showTabs=y&:display_count=no&:showVizHome=no
https://public.tableau.com/views/Aid_for_trade/Aid_for_trade?:embed=y&:showTabs=y&:display_count=no&:showVizHome=no


Distribution of Aid for Trade by Income Group



Regional Distribution of Aid for Trade



• According to OECD, there 

are three categories

• There are detailed aid codes 

in OECD-CRS database

Types of Aid for 
Trade 

Category Program

Trade Policy & Regulations 

Trade Policy and Admin. Management 

Trade Facilitation

Regional Trade Agreements（RTAs）

Multilateral Trade Negotiations 

Trade Education/Training 

Trade-related Adjustment 

Economic Infrastructure 

Transport and Storage 

Communications

Energy Generation and Supply 

Building Productive Capacity 

Business And Other Services 

Banking & Financial Services 

Agriculture

Forestry 

Fishing

Industry

Mineral Resources and Mining 

Tourism 



Category and Sector



Three 
Stages

2005-2007: The infancy of Aid for Trade. The improvement of the 
terms of trade of the recipient countries has played a timely role. 
However, there are still many problems and the mechanism is not yet 
perfect.

2008-2014: Adjustment phase of Aid for Trade. Focusing on the least 
developed countries, the amount of aid has been increasing and the 
intensity of aid has been increasing. A review and supervision 
mechanism has also been established.

2015-now: Transition phase of Aid for Trade. Sustainable 
development, green trade, green development, circular economy and 
other concepts have been added to the list, with more attention paid 
to the least developed countries. To pave the way for the realization 
of the United Nations 2030 Sustainable Development Goals.



2020-2022 Work Program



2020-2022 Work Program

Digital connectivity and sustainable development

Economic and Export Diversification

Improving recipient countries' supply-side capacity and addressing trade constraints, particularly among the least developed 
countries

“Green Growth”

Special emphasis is placed on sustainable development of women, youth and MSMEs

Inclusive Growth



IV. How to Provide More and Better 

Aid for Trade 



Monitoring takes place at three levels: 

• (1) global monitoring, carried out by the OECD

Global monitoring of overall aid for trade flows, based on work carried out by the 

OECD

• (2) donor monitoring, in the form of self-evaluations

Monitoring the commitment of individual donors to provide additional aid for trade

• (3) in-country monitoring, also in the form of self-assessments

Monitoring how the needs of developing countries for additional aid for trade are 

being presented to, and met by, the international donor community, including the 

development banks.



Global Review of Aid for Trade

• The purpose of the global review is to strengthen the monitoring and evaluation of Aid for Trade 

to provide a strong incentive to both donors and recipients for advancing the Aid for Trade 

agenda.



Eighth Global 
Review 2022 

July

• Two reports released



Eighth Global Review 2022 July

• This year’s Global Review took place against the backdrop of overlapping crises. The COVID-19 

pandemic continues to exert a toll on human health and cause turmoil in global trade. Economies 

everywhere face inflationary pressures with high food and energy prices hitting poor people 

hardest – and placing additional pressures on hard-pressed public budgets. These pressures are 

further exacerbated by the war in Ukraine and food security concerns that it has caused. Trade 

continues to play an important role as a driver not just of economic recovery, but also poverty 

alleviation and women's economic empowerment. Trade is also an integral part of the transition to 

low-carbon models of growth and a just climate transition.



Eighth Global Review 2022 July

• Against this background the Global Review discussed the role of Aid for Trade in 

supporting women's economic empowerment, digital connectivity and how 

environmentally sustainable development can contribute to the desired 

development outcomes.

• Global Reviews have been instrumental in helping to galvanize support to 

address supply-side and trade-related infrastructure obstacles so that developing 

countries can derive maximum benefit from international trade.



V. Aid for Trade in Lao



• Development Finance

• Trade Costs

• Trade Performance

• Development Indicators

(Lao’s country profile is not 

included in Aid for Trade at a 

Glance 2022. )

Aid for Trade in 
Lao
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